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October 13, 2017 

EXTRAORDINARY MEETING 

TO BE HELD 

MONDAY, OCTOBER 16, 2017 

 

 

 
Dear Sir/Madam, 

Your attendance is requested at the Extraordinary Meeting of the Council of the  
City of Broken Hill to be held in the Council Chamber, Sulphide Street, Broken Hill on 
Monday, October 16, 2017 commencing at 6:30p.m. to consider the following business: 

 

1) Apologies 

2) Disclosure of Interest  

3) Reports 

1. Broken Hill City Council Report No. 182/17 - dated October 13, 2017 - 2016/2017 
Draft Annual Financial Statements (17/77) 

 

 

 

 

RAZIJA NU’MAN 
ACTING GENERAL MANAGER 
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EXTRAORDINARY MEETING OF THE COUNCIL 
 

October 13, 2017 

ITEM 1 

BROKEN HILL CITY COUNCIL REPORT NO. 182/17 

SUBJECT: 2016/2017 DRAFT ANNUAL FINANCIAL STATEMENTS 17/77 
         
 

Recommendation 

1. That Broken Hill City Council Report No. 182/17 dated October 13, 2017, be 
received. 

2. That the 2016/2017 Draft Primary Financial Statements as attached be received. 

3. That Council adopt the attached Statements of Opinion on the 2016/17 General 
Purpose and Special Purpose Financial Statements and the Mayor, the Deputy 
Mayor, the General Manager and the Responsible Accounting Officer sign the 
Statements in accordance with Section 413(2)(c) of the Local Government Act 
(1993). 

4. That Council delegate to the General Manager the authority to finalise the date at 
which the auditor’s report and financial statements are to be presented to the public. 

5. That Council delegate the General Manager the authority to authorise the 2016/17 
General Purpose and Special Purpose Financial Statements and associated Special 
Schedules for issue immediately upon receipt of the auditor’s reports subject to there 
being no material audit changes or audit issues, in accordance with AASB 110. 

 

Executive Summary: 

Two separate financial reports are produced by Council each year to comply with State 
Government legislative requirements under the Local Government Act 1993 and the Public 
Finance and Audit Act 1983. 
The reports are the: 

 General Purpose Financial Report 

 Special Purpose Financial Report 
 
The draft reports have been completed and the primary financial statements are attached. 
 
At the August Ordinary Council Meeting, the draft 2016/17 financial statements were referred 
to Audit. Since the audit, there have been material changes that have occurred and therefore 
require Council to re-adopt, the attached Statement of Opinion on the 2016/17 General 
Purpose Financial Statements & 2016/17 Special Purpose Financial Statements. The material 
changes are detailed below in the report.  
 
The Audit, Risk & Improvement Committee received and approved the draft financial 
statements as per the attached primary financial statements on the 13 October 2017. 
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Report: 

The Local Government Act provides for the following process to be observed by Councils for 
the preparation and audit of the annual financial reports: 

1. Council staff prepare draft annual financial reports - July to August. 
2. Draft report (this Agenda item) to Council for signing of Statement of Opinion by 

Council on the draft annual financial reports – 30 August 2017. 
3. Auditor’s complete audit and any adjustments are incorporated in final report – October 

2017. 
4. Internal Audit Committee Meeting held – 13 October 2017 
5. Auditor submits financial reports and audit reports to the Council and the Office of Local 

Government – by 25 October 2017 
6. A notice is published in the local newspaper advising that the annual financial reports 

together with the auditors' reports will be presented to the public at an Ordinary meeting 
of the Council – 25 October 2017 

7. The reports are presented to the public at the September Ordinary Council Meeting – 
25 October 2017 

8. Council submits audited financial statements and the Independent Auditors Reports to 
Office of Local Government and the Australian Bureau of Statistics – by 31 October 
2017. 

 
At the August Ordinary Council Meeting, the draft 2016/17 financial statements were referred 
to Audit. Since the audit, there have been material changes that have occurred and therefore 
require Council to re-adopt the attached Statement of Opinion on the 2016/17 General 
Purpose Financial Statements & 2016/17 Special Purpose Financial Statements. The material 
changes are detailed below: 
 

1. Additional $1,045K of rate payments recognised as rates revenue. This amount is due 
to rates paid in advance, which has formally been recognised as a liability in the 
accounts at year end. However, due to AASB Contributions and the OLG Accounting 
Code, this is to be recognised as income the year that it is received, if it is absorbed in 
the new year’s rates levy. 
 

2. Recognition of $887K impairment loss. This is due to derecognising the 12 remaining 
Shorty O’Neil Units that are due to be gifted to Legacy, from Council’s asset register. 
The deed for this transfer was signed in July 2017. 
 

3. There has been an overall net decrease in assets from the pre-audit statements from 
$243,766K to $223,668K. This is due to a reduction in Council’s assets, primarily 
transport assets of around $14,000K, due to revised valuations as well as an increase 
in the liability for the Tip Remediation Provision of about $5,500K. 

 
These two material variations as well as a number of minor changes (normal during audit 
process), have resulted in a decrease from an operating deficit of $6,307K (pre audit) to a 
$6,238K (post audit) operating deficit. A reduction of $69K. 
 
 
Statement by the Council 
 
Section 413(2) of the Local Government Act 1993 and Section 41C of the Public Finance and 
Audit Act 1983 requires Council to include in the financial reports; a statement as to Council's 
opinion on each of the reports. The auditor requires these statements to be signed prior to the 
issue of the audit reports. The prescribed forms of the statements of opinion are attached and 
must be signed by the Mayor, at least one other Councillor, the General Manager and the 
Responsible Accounting Officer of the Council. (Refer to Attachments). 
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Following the audit of these reports, Council's Auditors, the NSW Auditor General, will be 
making a presentation to Councillors on the audited financial reports at the October 2017 
Ordinary Council Meeting. This will provide the opportunity for an in-depth discussion on the 
financial results and trends. 
 

Strategic Direction: 

Key Direction: 4 – Our Leadership 
Objective: 4.1 – Openness and Transparency in Decision Making 
Action: 4.1.1.13 – Maintain good governance and best practice methods and 

ensure compliance with various guidelines and legislation. 
 

Relevant Legislation: 

Local Government Act (1993) 

Public Finance and Audit Act (1983) 

Local Government Amendment (Governance and Planning) Bill 2016 

 

Financial Implications: 

The recommendation has no financial impact. 

 

Attachments 

1. ⇩   Statement of Opinion GPFS & Primary Financials  

2. ⇩   Statement of Opinion SPFS  

  
 
 
JAY NANKIVELL 
FINANCE MANAGER 
 
RAZIJA NU'MAN 
ACTING GENERAL MANAGER 
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